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* The Commerce Department released the latest GDP statistics this morning,
along with the annual revisions to the prior three years’ figures.

e VVarious stories on the newswires have characterized the second quarter GDP
number as “disappointing” and “suggesting a slowdown.” | disagree.

¢ While the pace of growth in Headline GDP was slower in the second quarter
than in the first, much of the difference can be traced to the rise in imports.
And that rise was largely due to more imports of consumer goods. In the old
days we would have been sourcing those sales from domestic production with
positive effects on GDP, the fact that we no longer do so, leads to a rise in
imports, which subtract from GDP.

¢ \When we focus on Gross Domestic Activity (GDA) and Gross Private
Domestic Activity (PVTGDA), a different picture emerges. A picture indicating

that we continued to expand at a steady pace, well above that of Headline
GDP.
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The economy not only got smaller, according
Billions of Dollars t0o the new estimates, it got smaller quicker.
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e | promised a quick look, so we will stop here.

e | am planning on doing more detailed work on the composition of PVTGDA,
as well as some comparisons to other cycle troughs.

e With any luck the National Bureau of Economic Research will get around to
announcing the official cycle trough date soon. It is hard to see, based on the
latest GDP numbers, how they cannot think that the cycle trough occurred
some time in the middle of 20009.

* Please let me know if you have any questions.

The information contained in this report has been gathered from sources believed to be reliable, but RDLB, Inc. makes no representations as to the accuracy or completeness of such information.
This report is further subject to the terms of the disclaimer and limitations of liability contained on the last page of this report. Unless otherwise noted, the shaded areas on all charts indicate
recessions as dated by the National Bureau of Economic Research. Copyright © 1989-2010 by RDLB, Inc. All rights reserved. The trademark Mr. Model is owned by RDLB, Inc.



mr. model

Disclaimers and Limitations of Liability. THE SERVICES AND INFORMATION PROVIDED BY RDLB ARE PROVIDED ‘AS IS”, WITHOUT WARRANTY OF ANY KIND TO
SUBSCRIBER OR ANY THIRD PARTY, INCLUDING, BUT NOT LIMITED TO, ANY EXPRESS OR IMPLIED WARRANTIES OF MERCHANTABILITY OR FITNESS FOR PARTICULAR
PURPOSE, ACCURACY OF INFORMATIONAL CONTENT, AND NON-INFRINGEMENT. RDLB, INC. SHALL NOT BE LIABLE TO SUBSCRIBER OR ANY THIRD PARTY FOR ANY LOSS
OF PROFITS, LOSS OF USE, INTERRUPTION OF BUSINESS, OR ANY DIRECT, INDIRECT, INCIDENTAL OR CONSEQUENTIAL DAMAGES OF ANY KIND THAT MAY RESULT FROM THE
USE OF ITS REPORTS CR THE RDLB WEB SITE BY SUBSCRIBER OR ANY THIRD PARTY, WHETHER UNDER THIS AGREEMENT OR OTHERWISE, EVEN IF RDLB, INC. WAS
ADVISED OF THE POSSBILITY OF SUCH DAMAGES OR WAS GROSSLY NEGLIGENT.

RDLB, INC. HAS MADE ALL REASONABLE EFFORTS TO INSURE THE ACCURACY OF THE DATA ON WHICH THE FORECASTS AND PROJECTIONS CONTAINED IN ITS REPORTS
HAVE BEEN BASED BUT CANNOT AND DOES NOT GUARANTEE THE ACCURA CY OF SUCH UNDERLYING DATA OR STATISTICS.

RDLB, INC. FURTHER ASSUMES NO RESPONSIBLITY OR LIABILITY OF ANY KIND TO SUBSCRIBER OR ANY THIRD PARTY DUE TO ANY LOSS OR DAMAGE THAT SUBSCRIBER
OR ANY THIRD PARTY MAY INCUR IN THE EVENT OF ANY FAILURE OR INTERRUPTION OF THE RDLB WEB SITE OR THE TIMELY DELIVERY OF ITS REPORTS TO SUBSCRIBER,
OR DUE TO ANY OTHER CAUSE RELATING TO SUBSCRIBER'S ACCESS TO, INABILITY TO ACCESS OR USE THE RDLB WEB SITE OR THE REPORTS SUBSCRIBED TO
HEREUNDER, WHETHER OR NOT THE CIRCUMSTANCES GIVING RISE TO SUCH CAUSE MAY HA VE BEEN WITHIN THE CONTROL OF RDLB, INC.

SOME JURISDICTIONS DO NOT PERMIT THE EXCLUSION OR LIMITATION OF LIABILITY FOR CONSEQUENTIAL OR INCIDENTAL DAMAGES, AND, AS SUCH, SOME PORTION OF THE
ABOVE LIMITATION MAY NOT APPLY TO SUBSCRIBER. IN SUCH JURISDICTIONS, RDLB'S LIABILITY IS LIMITED TO THE GREATEST EXTENT PERMITTED BY LAW.

Copyright © 1989-2010 RDLB, Inc. The trademark Mr. Model is owned by RDLB, Inc.
Visit our web site at:

WWW.NOSPINFORECAST.COM

RDLB, Inc.

One Imperial Place, Suite 300
Lombard, IL 60148
630-261-8128

The information contained in this report has been gathered from sources believed to be reliable, but RDLB, Inc. makes no representations as to the accuracy or completeness of such information.
This report is further subject to the terms of the disclaimer and limitations of liability contained on the last page of this report. Unless otherwise noted, the shaded areas on all charts indicate
recessions as dated by the National Bureau of Economic Research. Copyright © 1989-2010 by RDLB, Inc. All rights reserved. The trademark Mr. Model is owned by RDLB, Inc.



